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It’s A New World

(JFed has raised it’s benchmark interest rate to
5.25% since the tightening began in May
2022

Fed Funds Rate Since January 2018
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It’s A New World

d Treasury rates have soared in response to Fed tightening.
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It’s A New World

JThe market is starting to believe the Fed that interest rates will
stay higher for longer.
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It’s A New World

d We are still in an inverted yield curve.
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It’s A New World

(d Municipal Bond rates have also climbed.
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It’s A New World

(d Municipal Bond rates have also climbed.
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It’s A New World

(d Municipal Bond rates are still not outside of historical range.
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It’s A New World

 Still, while a shock to
many given the relatively
long time of cheap
money, rates are still not
outside of our 20-year
range.

J We are not likely to
see those 1% - 2% rates
for some time.
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It’s A New World

d The Elephant in the Room
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It’s A New World

[ The Elephant in the Room

o Over the past 10 years, U.S government debt has grown by 98% to
over $33 trillion. Our debt was already bloated at $5.7 trillion in
2000

o More than 1.2 times the size of the domestic economy.

o As a result, many fear the U.S. is headed for a “debt trap” whereby
growth is tamped down as funds are diverted away from investment
to cover the higher costs of servicing existing debt. In other words,
debt begets more debt.
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It’s A New World

d Many external factors also facing the markets:
JdWar in Ukraine

Divided Congress

JOPEC Oil

JLabor Strikes

JdUncertainty in the Middle East

dRisks of tensions escalating to involve other regions,
particularly Saudi Arabia
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It’s A Constantly Changing World

1 New State Laws
JPA 103-0517
oExpands the territories of

sSouth Western lllinois Economic
Development Authority

" Quad Cities Regional Economic
Development Authority

= Tri County River Valley Economic
Development Authority
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It’s A Constantly Changing World

(1 New State Laws
JPA 103-0278
oChanges to the Working Cash Fund Law

oAllows a District to Abate (partially

transfer) their fund to an operating
fund

oAllows a District to Abolish their fund
and recreate it without a referendum
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It’s A Constantly Changing World

(] New State Laws
JPA 103-0137

oProvides for the electronic filing of
bond resolutions with the County Clerk

oWill not need to execute multiple copies
of the bond resolution going forward

oSome pushback from County Clerks as
they are learning of the new law
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Disclosure

Stifel, Nicolaus & Company, Incorporated (“Stifel”) has prepared the attached materials. Such material consists of factual or general information (as defined in the SEC’s Municipal Advisor Rule). Stifel is not hereby
providing a municipal entity or obligated person with any advice or making any recommendation as to action concerning the structure, timing or terms of any issuance of municipal securities or municipal financial
products. To the extent that Stifel provides any alternatives, options, calculations or examples in the attached information, such information is not intended to express any view that the municipal entity or obligated
person could achieve particular results in any municipal securities transaction, and those alternatives, options, calculations or examples do not constitute a recommendation that any municipal issuer or obligated
person should effect any municipal securities transaction. Stifel is acting in its own interests, is not acting as your municipal advisor and does not owe a fiduciary duty pursuant to Section 15B of the Securities Exchange
Act of 1934, as amended, to the municipal entity or obligated party with respect to the information and materials contained in this communication.

Stifel is providing information and is declaring to the proposed municipal issuer and any obligated person that it has done so within the regulatory framework of MSRB Rule G-23 as an underwriter (by definition also
including the role of placement agent) and not as a financial advisor, as defined therein, with respect to the referenced proposed issuance of municipal securities. The primary role of Stifel, as an underwriter, is to
purchase securities for resale to investors in an arm’s- length commercial transaction. Serving in the role of underwriter, Stifel has financial and other interests that differ from those of the issuer. The issuer should
consult with its’ own financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent it deems appropriate.

These materials have been prepared by Stifel for the client or potential client to whom such materials are directly addressed and delivered for discussion purposes only. All terms and conditions are subject to further
discussion and negotiation. Stifel does not express any view as to whether financing options presented in these materials are achievable or will be available at the time of any contemplated transaction. These materials
do not constitute an offer or solicitation to sell or purchase any securities and are not a commitment by Stifel to provide or arrange any financing for any transaction or to purchase any security in connection therewith
and may not relied upon as an indication that such an offer will be provided in the future. Where indicated, this presentation may contain information derived from sources other than Stifel. While we believe such
information to be accurate and complete, Stifel does not guarantee the accuracy of this information. This material is based on information currently available to Stifel or its sources and is subject to change without
notice. Stifel does not provide accounting, tax or legal advice; however, you should be aware that any proposed indicative transaction could have accounting, tax, legal or other implications that should be discussed with
your advisors and /or counsel as you deem appropriate.
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