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How will GASB Statement No. 84, Fiduciary
Activities, impact my College?

S Sikich.



FIDUCIARY ACTIVITIES

= Defines what activities qualify as fiduciary activities

>

= Defines what funds to use to report fiduciary activities
= Changes how we report fiduciary funds

>




GASB Statement No. 84, Fiduciary Activities

Added to technical plan in 2010 as fiduciary activities
were never defined in the authoritative literature

Added to technical agenda in 2013 after initial research

Preliminary Views (PV) issued in November 2014
»  Field tested PV with prepares, three lllinois governments
participated

Exposure Draft (ED) issued in December 2015

Statement 84 issued in January 2017

> Effective for fiscal years ending December 31, 2019 and
thereafter

June 30, 2020 for community colleges in lllinois




FIDUCIARY COMPONENT UNITS

Pension plan administered through a trust that
meets the criteria of paragraph 3 of GASB S-67

OPEB plan administered through a trust that

meets the criteria of paragraph 3 of GASB S-74
- Contributions from employers and non-employer
contributing entities to the pension/OPEB Plan and
earnings on those contributions are irrevocable
Pension/OPEB Plan assets are dedicated to providing
pensions to plan members in accordance with the
benefit terms

Pension/OPEB Plan assets are legally protected from
the creditors of employers

Applies to defined benefit and defined contribution
plans




= Defined in GASB S-14 as amended by GASB S-61,

FIDUCIARY COMPONENT UNITS

The Financial Reporting Entity



FIDUCIARY COMPONENT UNITS

= QOther fiduciary component units
(Non-Pension/OPEB Plans)



= QOther activities that meet all of the following criteria are

OTHER FIDUCIARY ACTIVITIES

fiduciary activities



OTHER FIDUCIARY ACTIVITIES

= QOther activities that meet all of the following criteria are
fiduciary activities (Continued)



= Control of assets

=  Own source revenue

OTHER FIDUCIARY ACTIVITIES



REPORTING FIDUCIARY ACTIVITIES

» |f the activity meets these definitions the
fiduciary activity should be reported in the
fiduciary fund financial statements of the
basic financial statements

= |f the activity does not meet these definitions
the activity is not a fiduciary activity and
Instead should be reported in the

governments basic financial statements
Part of the education subfund or a similar subfund




REPORTING FIDUCIARY ACTIVITIES

Pension or OPEB Fund
Investment trust fund (e.g., lllinois Funds)
Private purpose trust fund

Custodial funds (replace agency funds)



REPORTING FIDUCIARY ACTIVITIES

= Statement of net position

= Statement of changes in net position required for
all fiduciary funds, including custodial funds



= Business type activity (BTA) reporting of custodial

REPORTING FIDUCIARY ACTIVITIES

funds



ICCB FISCAL MANAGEMENT MANUAL
* Fund 10 Trust and Agency Fund



ICCB FISCAL MANAGEMENT MANUAL
= Reporting Fund 10 Trust and Agency Fund



= Many activities currently reported in Fund 10 will

IMPACT OF GASB STATEMENT NO. 84

no longer qualify for reporting in that fund



IMPACT OF GASB STATEMENT NO. 84

= Activities that would qualify for reporting in Fund
10 would no longer be “blended” or “consolidated”

with the other subfunds of the College

- Instead fiduciary fund financial statements would be
presented including a statement of financial position
and a statement of changes in financial position,
separate from the College’s BTA financial statements
Funds held not offset by liabilities unless due and
payable
Existing liabilities would be reclassified to unrestricted
equity funds held not offset by liabilities unless due and
payable
Impact on materiality and audit costs



GASB Statement No. 75
= Recording the net OPEB liability for CCHIP

>
>
>

>




QUESTIONS?
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